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BACKGROUND

Trading for Peace (TfP) is a
project building awareness about
the role of trade in peace building,
governance and poverty reduction
in the Great Lakes region. While
trade in the Great Lakes,
particularly in the Democratic
Republic of Congo (DRC), is often
fraudulent, it has great potential
for reducing poverty and is vital to
long-term stability in the region.
Trade provides governments with
tax revenue that can be used to
improve services. Cross border
trade can reduce poverty by
creating increased economic
opportunities. Traders throughout
East Africa are eager to bring
their products into the potentially
enormous markets of eastern
DRC and are constantly
assessing the risks and
opportunities for doing so.
Stakeholders in Uganda,
Rwanda, Burundi and Zambia see
the value and opportunity in
improved regulation of DRC’s
trade systems and borders for
regional economic integration and
growth and for regional peace
and stability.

TfP is supported by USAID/East
Africa, the U.K.'s Department for
International Development
(DFID), and implemented by the
Common Market for Eastern and
Southern Africa (COMESA).

ACHIEVEMENTS TO DATE

Increasing Understanding Through
Research

TfP’s seminal 2007 publication, Trading for
Peace, examines trade and natural resource
extraction in the DRC. More than 60% of all
goods exported from the DRC are not
recorded at border crossings and taxes on
these products do not contribute to
government revenue. The report concludes
that while trade in eastern DRC is primarily
informal and often illegal, it has great
potential for reducing poverty If it were
properly regulated. Based in part on TfP
research, the Government of the DRC has
called for assistance for greater economic
integration in the Great Lakes as a tool to
promote long-term stability. TfP examined
access to finance and banking services for
traders; the potential of agriculture for
livelihoods; how to build on ‘pockets of
stability’ and how local or cross border
initiatives might transform infrastructure (such
as rehabilitation of energy installations), to
help stimulate economic activity.

Bringing Cross-Border Communities
Together

Four cross border meetings were held to
bring together officials and traders from both
sides of the border including officials from
capitals to promote commerce and build
grass roots networks among those who
desire peace and stability. Meetings occurred
in Goma (DRC-Rwanda border); Bujumbura
(DRC-Burundi); Kasese (DRC- Uganda) and
Kasumbalesa (DRC-Zambia). The meetings
helped to build trust and reduce ignorance,
and included cross border trade fairs and
discussions of themes affecting local
communities and trade, such as access to
finance.

New Lens for Legitimate and Productive
Government Taxation on Trade

The TfP partnership has promoted discussion
at the national and local levels about how to
better define and regulate cross-border trade.
COMESA's roll-out of a Simplified Trade
Regime, its development of training for

customs officials and the opening of the first
Information Desk for Traders on the border of
DRC and Zambia have given traders and
officials greater incentive to make trade both
legal and profitable.

Media Coverage

TfP has engaged the media to increase their
understanding of the benefits gained from legal
trade and has disseminated Trading for Peace
Newsletter, published in French and English.

THE FUTURE

A 2009-2012 plan of activities builds on
activities to date with four main goals:

e  Build cross border networks of individuals
who can respond to local situations and
build confidence and stability;

e Continue to influence governments and
decision makers about how trade can bring
greater stability (and reduce poverty);

e Continue to work through COMESA
programmes to facilitate and strengthen
trade on the borders — new information
desks, training in customs procedures,
working with officials and traders; and

e |dentify investments and initiatives in local
infrastructure and agriculture that can
strengthen local economic activity and help
build stability.

TfP is coordinated by a steering committee of

COMESA, DFID and USAID and other
stakeholders.
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Emily Krunic, Senior Regional Advisor for
Governance and Conflict: ekrunic@usaid.gov
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